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Abstract: Amidst the current changing global conditions, it is important for a country to achieve the
Sustainable Development Goals (SDGs) to face challenges in sustainable development, social
inequality, and strengthen economic and environmental resilience. This study aims to analyze the
influence of environmental performance and political stability on the SDG scores of ASEAN countries
for the 2020-2024 period, moderated by economic growth. Researchers used a quantitative method,
processed using multiple linear regression with SPSS. The regression process was conducted twice,
before and after using moderating variables. The findings suggest that economic growth can alter the
influence of environmental performance and political stability on SDG scores. Political stability has a
positive impact on the SDGs after economic growth has moderated. While environmental
performance has a negative impact after being moderated by economic growth. Economic growth
promotes political stability and sustainable growth. Conversely, with high growth, improvements in

environmental performance are indicated to shift priorities from sustainability to exploitation.
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1. Introduction

In recent decades, global attention to environmental issues and sustainable development
has increased significantly, highlighting the need for indicators that reflect both economic
progress and sustainability. One of the most commonly used indicators to measure a country's
economic performance is Gross Domestic Product (GDP), although it does not fully capture
environmental or social dimensions. GDP not only reflects economic health but also plays a
crucial role in influencing environmental and political policies related to achieving the
Sustainable Development Goals (SDGs) (Gazi et al., 2024). (Gazi et al., 2024) demonstrate a
significant long-term relationship between ESG initiatives, GDP growth, and the
achievement of Sustainable Development Goals (SDGs) in East Asia and South Asia. Their
findings suggest that GDP not only reflects economic health but also plays a crucial role in
shaping environmental and political policies related to SDG attainment. Therefore, it is
essential to examine how GDP interacts with ESG factors within the broader context of
sustainable development. GDP can be a powerful tool for supporting the achievement of the
SDGs, but only if it is balanced with policies that support sustainability (Zarghami, 2025).
This highlights the need for evidence-based strategies that enable governments and
stakeholders to align economic growth with environmental protection and social welfare, as
emphasized in sustainable development frameworks (Adrangi & Kerr, 2022). Gross
Domestic Product (GDP) is one of the primary indicators used to measure a country's
economic performance. GDP reflects the total value of goods and services produced within
a country over a specific period and is often used as a measure of economic growth.

GDP is often considered the main indicator of a countty's prosperity. When GDP
increases, this is usually interpreted as positive economic growth, which can create jobs,
increase income, and improve people's living standards. However, economic growth as
measured by GDP does not always reflect social welfare and environmental sustainability. In
many cases, rapid GDP growth can lead to excessive exploitation of natural resources and
increased pollution, which have negative impacts on public health and ecosystems (Sachs,
2015).
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The SDGs consist of 17 interrelated goals that aim to address global challenges such as
poverty, inequality, and climate change. GDP plays an important role in determining the
allocation of resources to achieve these goals. Increased GDP can provide more funds for
investment in sustainable infrastructure, education, and health, all of which are part of the
SDGs (United Nations, 2015). However, the relationship between GDP and the SDGs is not
always positive. Rapid economic growth often comes at a high environmental cost, such as
pollution and the degradation of natural resources (Sachs, 2015).

High GDP provides governments with more resources to invest in sustainable
environmental policies. Countries with higher GDP tend to have the capacity to develop
environmentally friendly infrastructure, such as efficient public transportation and good waste
management systems (Raworth, 2017). In addition, increased GDP can support funding for
renewable energy, which is important for reducing dependence on environmentally damaging
fossil fuels (United Nations Environment Programme, 2019).

High GDP is often associated with strong economic growth. However, this growth is
not always sustainable. In many cases, an increase in GDP can lead to excessive exploitation
of natural resources and increased pollution. For example, countries that rely on heavy
industry to increase their GDP often experience a decline in environmental quality, which has
a negative impact on public health and ecosystems (Sachs, 2015). This shows that while GDP
can reflect economic growth, it can also be an indicator of greater environmental damage.

High GDP allows governments to invest in environmentally friendly infrastructure. For
example, countries with higher GDP tend to have more resources to develop efficient public
transportation and good waste management systems. This contributes to reduced carbon
emissions and improved quality of life for communities (Raworth, 2017). In addition,
increased GDP can support funding for renewable energy, which is important for reducing
dependence on environmentally damaging fossil fuels (United Nations Environment
Programme, 2019).

However, challenges arise when GDP growth is not balanced with policies that support
sustainability. In many cases, policies that focus more on short-term economic growth can
ignore long-term environmental impacts. Therefore, it is important to develop policies that
not only focus on GDP growth but also consider the social and environmental impacts of
that growth (Stiglitz et al., 2010).

Politics plays a key role in directing how GDP is used to achieve the SDGs. Public
policies that support sustainability and social inclusion can help change the way GDP
contributes to development goals. For example, policies that promote renewable energy can
reduce dependence on fossil fuels, which in turn can improve environmental quality and
public health (KPMG, 2020).

Community involvement in the political decision-making process is also very important.
Community participation can ensure that the policies adopted reflect the needs and
aspirations of the community, so that GDP can be used to achieve the SDGs more effectively.
Political uncertainty can hamper investment and GDP growth, which in turn can affect the
achievement of the SDGs (World Bank, 2021).

Proactive public policies are essential to creating an environment that supports
sustainable GDP growth. Governments with a long-term vision for sustainable development
can create policies that support GDP growth while preserving the environment. This includes
strict regulations on pollution and the exploitation of natural resources (Organisation for
Economic Co-operation and Development, 2019).

Community involvement in the political decision-making process is also very important.
Community participation can ensure that the policies adopted reflect the needs and
aspirations of the community, so that GDP can be used to achieve the SDGs more effectively.
Political uncertainty can hamper investment and GDP growth, which in turn can affect the
achievement of the SDGs (World Bank, 2021).

Political stability is essential for sustainable economic growth. Countries with political
stability tend to be better able to attract foreign and domestic investment, which in turn can
increase GDP and support the achievement of SDGs. Conversely, political uncertainty can
lead to a decline in investment and economic growth, which can hamper efforts to achieve
sustainable development goals (Sachs, 2015).

Technological innovation also plays an important role in the relationship between GDP,
the environment, and politics. Countries that invest in research and development (R&D) tend
to have higher GDPs and can develop more sustainable solutions to environmental
challenges. Green technologies, such as renewable energy and energy efficiency, can help
reduce the negative impact of economic growth on the environment (Organisation for
Economic Co-operation and Development, 2019). Therefore, policies that support
innovation and sustainable technology are essential for achieving the SDGs.
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2. Literature Review

Gross Domestic Product (GDP) is often considered the main indicator of a country's
economic health. However, the role of GDP in influencing environmental and political
policies related to the Sustainable Development Goals (SDGs) is increasingly becoming a
focus of academic research. The SDGs, adopted by the United Nations in 2015, encompass
17 goals aimed at addressing global challenges, including poverty, inequality, and climate
change. In this context, it is important to understand how GDP can influence and be
influenced by environmental and political factors.

Economic growth theories, such as the Solow model (1956), explain how the
accumulation of capital, labor, and technological progress contribute to GDP growth. This
model shows that economic growth can improve people's welfare, but it can also have
negative impacts on the environment if not managed propetly. In the context of the SDGs,
sustainable economic growth must take environmental impacts into account.

The theory of sustainable development, introduced by Brundtland (1987), emphasizes
the importance of balancing economic growth, environmental sustainability, and social
justice. High GDP does not always guarantee sustainability; therefore, it is important to
integrate environmental policies into economic planning to achieve the SDGs.

Institutional theory, as described by North (1990), emphasizes the role of institutions in
facilitating economic growth and political stability. Strong institutions can promote policies
that support sustainability and the achievement of SDGs. In this context, hich GDP can
contribute to institutional strengthening, which in turn can influence environmental and social
policies.

GDP can influence environmental policy in several ways. Countries with higher GDP
tend to have more resources to invest in environmentally friendly technologies and
sustainability initiatives. According to Stern (2007), investment in renewable energy and
carbon emission reduction is essential to achieving SDG 7 (Affordable and Clean Energy)
and SDG 13 (Climate Action).

However, unplanned GDP growth can lead to environmental degradation. Dasgupta
(2021) shows that economic growth that does not take environmental impacts into account
can hinder the achievement of the SDGs. Therefore, it is important to integrate
environmental considerations into economic planning to ensure that growth does not
compromise sustainability.

GDP not only reflects the economic health of a country, but also plays an important role
in influencing environmental and political policies related to SDGs. In this context, further
analysis is needed to understand the complex relationship between GDP, the environment,
and political policies.

High GDP is often associated with greater political stability. Countries with strong
economies tend to have better institutions and more effective policies for achieving the
SDGs. Acemoglu and Robinson (2012) argue that inclusive and stable institutions can
promote sustainable economic growth and the achievement of the SDGs.

However, there are political challenges arising from GDP growth. Increasing economic
inequality can lead to social and political tensions, which in turn can hinder progress toward
the SDGs. Piketty (2014) notes that high inequality can lead to political instability, which can
disrupt efforts to achieve development goals.

To ensure that GDP growth supports the achievement of the SDGs, policies focused
on sustainability and social justice must be implemented. This includes reducing emissions,
protecting natural resources, and improving community welfare. Integration between
economic, environmental, and social policies is key to achieving development goals. With a
holistic approach, countries can steer economic growth toward more sustainable and inclusive
outcomes. The role of GDP in transforming environmental and political influences on the
SDGs is highly complex. While GDP can serve as a positive indicator of growth, it is crucial
to ensure that such growth is sustainable and inclusive. Thus, the integration of economic,
environmental, and social policies is key to achieving the desired development goals.

Based on the above theories, several hypotheses can be developed for further research:
The influence of the Environmental Performance Index (EPI) on the SDG Score

EPI is an indicator that measutes a country's environmental performance based on
various factors, including air quality, water quality, and natural resource management. SDG
Score is a measure that reflects the extent to which a country has achieved the Sustainable
Development Goals. The theory of sustainable development emphasizes the importance of
environmental performance in achieving social and economic goals. According to Brundtland
(1987), environmental sustainability is key to achieving social and economic well-being.
Research by Hsu et al. (2016) shows that countries with better environmental performance
tend to have higher SDG scores, which supports this hypothesis.
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H1: There is a significant positive influence between the Environmental Performance Index
(EPI) and the SDG Score.
The influence of the Political Stability Index (PSI) on the SDG Score

PSI is an indicator that measures a country's political stability, including the tisk of
contlict and social instability. Institutional theory suggests that good political stability can
support economic growth and the achievement of development goals. According to
Acemoglu and Robinson (2012), stable and inclusive institutions contribute to sustainable
growth. Research by Kauffmann et al. (2010) found that countries with higher political
stability have better SDG scores, supporting this hypothesis.
H2: There is a significant positive influence between the Political Stability Index (PSI) and
the SDG Score.
The Role of GDP in Moderating the Influence of the Environmental Performance
Index (EPI) on the SDG Score

GDP growth refers to an increase in the total value of goods and services produced by
a country within a certain period. Economic growth theory suggests that sustainable
economic growth can support investment in environmentally friendly technologies.
According to Stern (2007), sustainable economic growth can be achieved through investment
in environmental sustainability. Research by Zeng et al. (2018) shows that economic growth
can strengthen the relationship between environmental performance and SDG achievement,
supporting this hypothesis.
H3: GDP growth moderates the positive influence between the Environmental
Performance Index (EPI) and SDG Score, thereby increasing the strength of the
relationship.
The Role of GDP in Moderating the Influence of the Political Stability Index (PSI)
on the SDG Score

GDP growth is an increase in the total value of goods and services produced by a country
in a given period. Institutional theory suggests that stable economic growth can strengthen
political institutions and support the achievement of development goals. According to
Acemoglu and Robinson (2012), inclusive economic growth can strengthen political stability.
Research by Rodrik (2000) shows that economic growth can strengthen the relationship
between political stability and the achievement of development goals, supporting this
hypothesis.
H4: GDP growth moderates the positive influence between the Political Stability Index
(PSI) and the SDG Score, thereby increasing the strength of the relationship.

3. Research Method
Type of Research

Researchers use an assoclative quantitative method to examine the influence of the
Environmental Performance Index (EPI) and the Political Stability Index (PSI) on the
achievement of the SDGs (SDG Score). Additionally, the study tests the role of GDP growth
in moderating the influence of the Environmental Performance Index (EPI) and the Political
Stability Index (PSI) on the achievement of the SDGs.

Population and Sample

The population in this study consists of ASEAN countries including Indonesia,
Malaysia, Singapore, Cambodia, Myanmar, Laos, Thailand, Brunei Darussalam, Vietnam, and
the Philippines. The sample used involves 10 ASEAN countries that have research data
during the period of 2020-2024.

Research Variables

The variables used by the researcher include dependent, independent, and moderating
variables. The researcher uses the SDG Score measurement as the dependent variable, the
Environmental Performance Index (EPI) and the Political Stability Index (PSI) as
independent variables. Then, the measurement used as the moderating variable is GDP
growth.

The following is an explanation of the variables:

The SDG score represents the achievement of the Sustainable Development Goals,
which consists of 17 Sustainable Development Goals. The SDG Index score uses a scale of
0-100 that represents the level of achievement of sustainable development goals, with higher
values indicating closer proximity to optimal performance (SDR, 2025). The Environmental
Performance Index (EPI) is an assessment of how well a country meets internationally
established sustainability targets for specific environmental issues that are sustainable
wortldwide (ASEAN Statistics and Index Bulletin, 2023). The Political Stability Index used by
researchers, in the form of the Asia Power Index from the Lowy Institute, consists of eight
measures of power, 30 thematic sub-measures, and 131 indicators (Lowly Institute, 2024).
The economic growth that the researchers used is in the form of GDP growth where
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economic growth is economic data taken from ADB in 2025 that shows how large the growth
rate of GDP (% per year) of countries from 2020-2026.
Analysis Technique

Before conducting the analysis, the researcher performs classical assumption tests
including normality, heteroskedasticity, multicollinearity, and autocorrelation. Next, in terms
of analysis techniques, the researcher conducted two stages of analysis. In the first analysis,
the researcher performed multiple linear regression analysis to examine the direct effects of
the Environmental Performance Index and the Political Stability Index on the SDG Score.
The basic regression model can be expressed as follows:
SDG_Scotre = o + BIEPLI + B2PST ..o @
In the subsequent analysis, a test was conducted on the role of GDP growth as a moderator.
The examiner performed regression by including predictors such as EPI, PSI, GDP, and the
interaction of GDP with EPI and PSI on the SDG Score. The model shown is in the form
of the following equation:
SDG_Score = a + B1EPI + 32PSI + 33GDP + B4EPI*GDP + B5PSI*GDP..... (i)
Significance testing is conducted using a 95% confidence level. The researcher uses T-Test to
determine the significant effects of the two models used. Then the research results were
analyzed based on the regression coefficient values, significance values, and coefficient of
determination (R?).

4. Results and Discussion
Result
Classical Assumption Testing

In the first classical assumption test, namely the normality test, the researcher used the
significance value of the Kolmogorov-Smirnov test. Based on the results of the normality test
for both the first linear regression and the linear regression with a moderator, a significance
value of 0.200 was obtained, which is greater than 0.05, proving that it passed the normality
test. Next, the classical assumption test conducted is the heteroskedasticity test. The
researchers used Park's test on regressions (i) and (ii), where the results showed that in
regression (i), the significance for the EPI and SPI variables was 0.59 and 0.759, respectively,
which is greater than 0.05, indicating that there was no heteroscedasticity problem. In
regression (ii), the Park test results also showed values of 0.306 and 0.296, which are greater
than 0.05, as in regression (i), indicating that there is no heteroscedasticity problem.

Then in the multicollinearity test, both in the first multiple linear regression and in the
multiple linear regression with a moderator, The results obtained in regression (i) show a VIF
value of 1.877 < 10, and in regression (ii) the VIF values are 3.222, 2.672, and 6.892 < 10.
Both indicate that there is no multicollinearity. The last classical assumption test is the
autocorrelation test. In this test, the obtained DW value for both the first multiple linear
regression and the multiple linear regression with a moderator falls within the range of -2 and
+2. This indicates that it passes the autocorrelation problem.

Multiple Linear Regression

In the first analysis, multiple linear regression was used to test the effect of EP and PSI
on the SDG Score. The data processing yielded the following equation:
SDG_Score = 62.323 + 0.228 EPI - 0.057 PSI............. @

From this equation, it can be interpreted that the average SDG_Score value is 62.323 if
the EPI and PSI values are equal to 0. Then the EPI coefficient of 0.228 is positive, indicating
that every 1 point increase in EPI will increase the SDG score by 0.228. The PSI coefficient
of -0.057 is negative, indicating that every 1 point increase in PSI will reduce the SDG score
by 0.057.

Multiple Linear Regression with Moderator

Multiple linear regression with moderation was conducted to examine the role of GDP
growth in the influence of EPI and PSI on SDG scores. The analysis yielded the following
equation:

SDG_Score = 53.878 + 0.477 EPI - 0.114 PSI + 1.950 GDP — 0.053 EPI*GDP + 0.12
PSI*GDP... (i)

This equation provides information that a country's average SDG score is 53.878 when
the independent and moderating variables are zero. The EPI coefficient of 0.477 indicates
that each one-point increase in the environmental performance index tends to increase the
SDG score by 0.477 points, assuming other variables remain constant. However, the
interaction between the EPI and economic growth, with a coefficient of -0.053, provides
evidence that the positive effect of the EPI on the SDGs will decrease as economic growth
increases. Meanwhile, the PSI coefficient of -0.114 indicates that increasing political stability
will decrease the SDG score by 0.114 points, but the interaction of the PSI with economic
growth of 0.120 indicates that economic growth can change the direction of the relationship
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to positive. We can conclude that economic growth not only contributes directly by 1.950
points to the increase in the SDG score, but also acts as a moderating variable that strengthens
the influence of political stability on SDG achievement and weakens the positive effect of
environmental performance.
Hypothesis Testing

The hypothesis in this study uses the T-test. The following are the results of the initial
multiple linear regression and after moderation:

Table 1. Hypothesis Testing

No Variable Model T-Statistik Sig.
1 EPI — SDG Scote 1 3.236 0.002
2 PSI— SDG Score I -2.335 0.024
3 EPI*GDP — SDG Score 1I -3.633 0.001
4  PSI*GDP — SDG Score 11 2.279 0.028

Source: Output SPSS (2025)

Referring to Table 1, the results show that in the first linear regression (before
moderation), the Environmental Performance Index has a significant impact whose value is
in the same direction as the SDG Score, indicated by a T-Statistic value of 3.236 and a
significance of 0.002. The Political Stability Index also has a significant impact but in the
opposite direction to the SDG Score, indicated by a T-Statistic value of -2.335 and a
significance of 0.024.

Then, in the multiple linear regression with moderation, the results and impacts differed
from the previous regression. The interaction between GDP growth and the Environmental
Performance Index significantly affected the SDG score, shifting from the same direction to
the opposite direction. Similarly, the interaction between GDP and the Political Stability
Index significantly affected the SDG score, shifting from the same direction to the opposite
direction.

Coefficient of Determination (R?)

Based on the results of multiple linear regression tests before and after moderation, the
adjusted R2 value increased. In the first multiple linear regression, the R? value was 0.183 or
18.3%, and the adjusted R* value was only 0.148 or 14.8%. However, after moderation, the
R? value was 0.500 or 50.0%, and the adjusted R? reached 0.443 or 44.3%. This model was
able to explain 44.3% of the SDG factor.

Discussion
The influence of the Environmental Performance Index (EPI) on the SDG Score

The first hypothesis is that there is a significant positive influence between the
Environmental Performance Index (EPI) and the SDG Score. Referring to the results of the
hypothesis testing using the T-test, it was found that EPI had a significant positive impact on
SDG scores. This indicates that the hypothesis was accepted. Referring to the results of the
hypothesis testing using the T-test, it was found that the EPI had a significant positive impact
on the SDG score. This indicates that the hypothesis was accepted. We can interpret this as
the higher the EPI score of ASEAN countries, the higher their SDG score. Improved EPI
conditions include aspects of air pollution control, water management, biodiversity, climate
change mitigation, and environmental governance. Improving the quality of these aspects can
supportt the achievement of the SDGs in ASEAN countties. This indicates that the EPI's
contribution can improve the achievement of SDG scores, which align with the principles of
sustainable development, which include a balance between economic, social, and
environmental aspects. Indirectly, we can say that improvements in environmental
performance not only bring changes to the ecosystem but also impact public health, social
welfare, and economic stability. The resulting significant positive relationship enhances the
perspective on the environment as one of the main foundations in supporting sustainable
development and achieving the 2030 SDGs.

This finding is in line with the findings of Hsu et al. (2016) which stated that countries
with better environmental performance tend to have higher SDG scores. This is reinforced
by research by Esty and Porter (2019), which shows that countries with high EPI scores tend
to perform better in achieving the SDGs, particularly in health, clean water and sanitation,
climate action, and terrestrial ecosystems. Furthermore, the 2021 SDG report by Sachs et al.
(2021) states that good environmental governance can support faster achievement of the
SDGs. In other words, these findings strengthen the empirical evidence that improving
environmental performance is a key strategy for supporting the overall success of the SDGs.
The influence of the Political Stability Index (PSI) on the SDG Score

The second hypothesis was that there is a significant positive relationship between the
Political Stability Index (PSI) and the SDG score. Referring to the results in table 1, we found
that the PSI negatively impacts the SDG score. This indicates that the second hypothesis is
not accepted. Under certain conditions, political stability can actually hinder the SDG agenda.
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These conditions can be interpreted as a country maintaining old policies (based on habit),
being unresponsive, or making no effort toward structural reform. Thus, although political
stability is generally considered to support development, in certain situations politics can
reduce the government's incentive to innovate policies, accelerate energy transition, o
improve environmental governance. The implications of such political stability require
governance that is inclusive, transparent, and supportive of sustainable development. Without
these elements, stability can contribute to policy stagnation and weaken efforts to achieve
SDG targets. These findings are in line with research by Fukuda-Parr and Muchhala (2020),
which shows that some countries with high political stability actually hinder the SDG agenda.
This is due to the dominance of the political elite and minimal public participation. The
findings of this study reinforce the literature that political stability needs to be understood
contextually; without good governance, stability will have a negative impact on the
achievement of the SDGs.

The Role of GDP in Moderating the Influence of the Environmental Performance
Index (EPI) on the SDG Score

The third hypothesis is that GDP growth moderates the positive influence between the
Environmental Performance Index (EPI) and SDG Score, thereby increasing the strength of
the relationship. However, the results of the study show that GDP growth acts as a
moderating variable that changes the direction of influence from positive to negative. This
means that when the rate of economic growth rises, the contribution of improved
environmental performance, which initially supported the achievement of SDGs, changes to
a decrease in SDG achievement. This phenomenon is in line with the concept of trade-offs
between economic growth and environmental sustainability. High economic growth is often
driven by industrialization, which tends to involve the exploitation of natural resources and
the use of energy sources. Despite efforts to improve environmental performance, economic
activities can strain environmental resources, leading to exploitation. Therefore, we can
conclude that an increase in the EPI within the context of economic growth may have
counterproductive implications for SDG achievement. This finding is consistent with the
Environmental Kuznets Curve (EKC) theory, which states that in the early stages of growth,
economic development tends to cause environmental degradation. However, after passing a
certain turning point, further economic growth will support environmental improvement. In
addition, in the sustainable development trade-off theory, economic goals can conflict with
ecological and social goals. Therefore, GDP growth must be managed in a sustainable and
inclusive manner. This is reinforced by Daly's (1996) view that growth provides economic
benefits that are lower than the social and environmental costs. We can conclude that GDP
growth plays a moderating role, as evidenced empirically, where sustainable development
depends not only on the quality of environmental performance but also on the direction and
quality of economic growth.

The Role of GDP in Moderating the Influence of the Political Stability Index (PSI) on
the SDG Score

The fourth hypothesis is that GDP growth moderates the negative influence between
the political stability index (PSI) and the SDG score, thereby strengthening the relationship.
However, the findings indicate that GDP growth plays a moderating role in changing the
direction of the Political Stability Index (PSI) influence on Sustainable Development Goals
(SDG) scores from negative to positive. This means that when economic growth is still low,
political stability tends to hinder the achievement of current SDGs, where weak reforms or
the dominance of political elites that do not support sustainable development are present.
Conversely, when GDP growth increases, political stability becomes a supportive factor in
achieving SDGs. This is because strong economic growth has the potential to expand
government tax revenue, increase public investment capacity, and improve resource
distribution for social, environmental, and sustainable development programs. Thus, political
stability is no longer merely about maintaining static conditions but has become a crucial
prerequisite for ensuring the sustainability of policies, attracting sustainable investments, and
accelerating the implementation of the SDG agenda.

This finding is consistent with the framework of Modernization Theory. This theory
argues that economic growth leads to more inclusive political institutions that are responsive
to development needs. In addition, Institutional Economics theory focuses on political
stability, which provides tangible benefits for development with adequate economic capacity
support. This means that GDP growth will strengthen the function of political stability to
create more effective, accountable, and sustainability-oriented governance. Thus, it can be
said that GDP growth plays a moderating role, indicating that political stability will have a
positive impact on the SDGs if accompanied by healthy, inclusive, and sustainable economic
growth. According to Acemoglu and Robinson (2012), stable political institutions are
beneficial with the support of economic capacity. This enables the government to facilitate
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public services and manage development in an inclusive manner. This research aligns with
Sachs et al. (2021) in the Sustainable Development Report, which states that sustainable
economic growth enhances the positive relationship between political stability and the
achievement of the SDGs. In other words, this empirical evidence supports the finding that
GDP growth plays a role in altering the influence of political stability on the SDGs.

5. Conclusion

This study aims to analyze the influence of the Environmental Performance Index (EPI)
and Political Stability Index (PSI) on Sustainable Development Goals (SDG) scores and
assess the role of economic growth (GDP growth) as a moderating variable. The first research
result proves that EPI has a significant positive impact on SDG. This means that the better
the environmental performance, the higher the SDG achievement. Second, PSI was found to
have a significant negative impact on SDG. In political stability without inclusive, transparent,
and accountable governance, stability does not directly have a positive impact on sustainable
development. Third, GDP growth was found to moderate the relationship between EPI and
SDGs by changing the direction of their impact. High economic growth can be accompanied
by industrialization and resource exploitation, so even though EPI improves, its impact on
SDGs actually decreases. Fourth, GDP growth moderates the influence of PSI on SDGs
from negative to positive. At low levels of economic growth, political stability hinders reform,
and stability becomes an important asset for maintaining policy continuity, expanding fiscal
capacity, and accelerating the SDG agenda. Thus, overall, this study confirms that the success
of achieving the SDGs is linked to the synergy between environmental performance, political
stability, and the quality of inclusive and sustainable economic growth.
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